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(Convenience Translation into English of lndependent Auditor’s Review Report
Originally lssued in Turkish)

Review Report on the interim Condensed Financial Information

Ta the Board of Directors of Ereğli Demir ve Çelik Fabrikaları TAŞ.

lntroduction

We have reviewed the accompanying condensed consolidated fınancial statements of Ereğli Demir ve
Çelik Fabrikaları TAŞ. (“the Company”) and its subsidiaries (ali together referred to as “the Graup”)
as af June 30, 2015, which comprise the statement of consalidated fınancial positian and the
consolidated statement of income and other comprehensive income, consolidated statement af
changes in equity, the consalidated statement of cash flows for the six-month-period then ended and
its explanatory disclosures. The Campany management is responsible for the preparation and fair
presentation of this interim condensed financial information in accordance with Turkish Accounting
Standards 34- Interim Financial Reparting (“TAS 34”). Our responsibility is to express a conclusion
on this candensed interim fınancial information based on our review.

Scope of a Review

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Limited Review of Interim Financial Information Performed by the lndependent Auditor of the Entity”.
A review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial reporting process, and applying analytical and other review procedures. A
review of condensed interim financial information is substantially less in scope than an independent
audit perforrned in accordance with the lndependent Auditing Standards of Turkey and the objective of
which is ta express an opinion an the financial statements. Consequently. a review on the candensed
interim fınanciai information does not provide assurance that the audit fırm wiil be aware of ali
signifıcant matters which would have been identifıed in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nathing has come ta our attention which may cause us to believe that the
accompanying interim condensed consolidated fınancial information are not prepared, in al! material
respects, in accardance with TAS 34.
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Other Matter

Without qualifying our conclusion, we draw attention to the matters explained in the Note 7 of the
condensed consolidated fınancial information: it has been stated in the notifıcations made in July 2012
that amang the Iawsuits filed in the previous years with the demand of the Republic of Turkey
Privatization Administration for cancellation of the profıt distribution decision taken by the Company’s
General Assembly dated March 30, 2006 and with the claim of the Republic of Turkey Prime Ministry
Capital Market Board (CMB) asserting that the Company’s financial statements dated December 31
2005 were prepared in accordance with the “International Financial Reporting Standards” instead of
the “Communiqu on Accounting Standards in Capital Market” şenes Na: Xl and Na. 25 without the
permission af the CMB, the Iawsuits pertaining ta the CMB resulted against the Company at the State
Cauncil after completion of alI legal processes. On the other hand, as a result of the decisian taken by
Ankara 3rd Commercial Caurt of First Instance on June 26, 2015 regarding the lawsuit filed by the
Privatization Administration, the Iawsuit was rejected and it was resulted in favor of the Company. This
decision can be appealed by the Privatizatian Administratian at the Supreme Court,
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy Issued in
Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITİON AS OF 30 JUNE 2015

(Amounıs ure exprcssed in Llıousrnıds of Turkish Lira (TRY Thousand) unless othençise indicated.)

(Rcviewcd) (.%uditcd)

Current Pcriod Current Period Prcvious Pcriod Prcvious Period

30 Punt 30 .June 31 Deccmlwr 31 Dcccmbcr

2015 2015 2013 2014

ASSEİS Nole (‘SOOhlO 1RV000 L’SDOOO ‘mvooo

Currenl :Sssets 3.1)55.955 8.209.211 3.178.814 7.371.353

Cadı and Cash Lqukalents 1.190.268 3.197.417 943.038 2.186.810

Financial Dcri’uliw Inslrumenıs 11.069 29.735 15.795 36.628

Trude RccciühIes 571.509 1.535.215 757.626 1.756.860

üne Erom Re/aredPırıks 3 16,792 45.109 15,701 36.409

Oıher TnıdeReceirabks 554.717 1,490,136 741.925 1,720,351

Otlıer ReçdıhIes 1.116 3.079 1 639 3.800

Inwnıoric 4 1.223.317 3.286,465 1.3(15.144 3.258.389

Irepaid Ewcnscs 16.977 45.604 16.094 37.32<)

OıIıer Currenı Asscıs 31.569 111.666 39.478 91.536

Non Current ,bseıs 3.643.1170 9.786.378 3.692.41)6 8.562.321

Oıhcr Receiyahles 9.024 24.241 10.237 23.73%

Financial Inwslmenls 27 72 27 63

Financial Dcrhatiw Insırumenıs 23.105 62.066 24.013 55.684

Incsıment Properhies 24.670 66,272 24.879 57.691

Prorıy. I’Iant and Equiprncnl 5 3.393,820 9.385.450 3,535,882 8.199.357

lnıangihle tSSeIS 66,808 179.466 72.689 168.559

l’rcpaid Epcnses 16,746 44.984 10.931 25.338

Deferred Ta Asseis 10 %670 23.827 13.73% 31881

IOÜL ,SSE’IS 6.699.025 17.995.589 6.871.220 15.933.674

The details of US Dollar amounts explained in Note 2.1.

The accompanying notes form an integral pan of these condensed interim consolidated financial statements.



(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally lssued in
Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCİAL POSITİON AS OF 30 JUNE 2015

(Amoonıs are expresscd in tlıousands of Turkish Lira <‘TRY tıousand) unless othenvise indicated.)

(Revicwcd) (Auditcd)

Curren! (‘eri od Curren! I’e ri od Previ ou5 reriod r revi ous Period

30 June 30 ,lune 31 Decemher 31 Decemher

2015 2015 21114 2014

LIAB ILITIES Note L’SD’OOO İRV’OOO t SDlI00 TRY’OllO

Currcnt Liahilitles 1.220.393 3.278.332 1.339.179 3.105.422

Financini Liabilities 6 126.615 1.136.016 274.918 637.577

ShortTerm Portionof LoneTerm Fm. Liah. 6 326.516 877.121 615.918 1A28.252

Finaacial Derkatie lnstruments 2.308 6.201 2.629 6.096

Trade Pavables 172.322 462.907 180.076 117.579

Dım ta RehİİLLI Parties 3 7.832 21.038 904 18.329

011w, İPÜJL’ I’nahkç 164.490 331.869 172.172 399.250

OıEr Pavables (5.747 42.30! (3.623 31.591

Deferred Rewnue 57.393 154.175 32.972 76.458

Currer.tTaüiabilities (0 71.209 191.289 55.935 129.708

ShortTerm Provisions 7 88.95! 238.949 101.138 234.528

Payables for Empioyec Bcnclits $ 30.375 %1,597 32.917 99,520

OtherCurent Liabiliıies 28.957 77.786 19.023 33.113

Non Current Liahiliijes 1.276.120 3.428.1)32 1.085.836 2.517.945

Firuncial Liabi(ities 6 720282 (.934.894 581.269 1.347.905

Financial Deriutic InstrumcnL (2.733 34,206 (0.28<) 23,839

Provisions for Enıp(ovce Benefts 8 93.876 520,808 2(0.326 487.724

Deferred ‘fax (.iahi(ities (0 319.068 937.701 283.803 658.11<)

Other Non Curren! Liabi(ities 161 433 158 367

EQL’I’I’Y 3.202.512 1 (.289.205 3.436.205 10.310.307

EquityA(lrihuluhle to Equity Ilolders of (hc Parenı 4.084319 10.971.704 4.313.813 10.003.303

Share Capilal 1.8(8.371 3.500,000 1.8(8.371 3.5001)00

Inflation Mjustment to Capinü 81.366 156.6(3 81.366 (56.613

Treasury Shares (-) (60.387) (116.232) (60.387) (116.232)

Share Issuc Premium 55.303 (06.447 55.303 106.437

OtherComprehensie Incorne/E\nse Not ta b
Rcclassi fied ta (‘roflt/ Loss) (44.399) (97.302) (41.682) ((<>1.563)

Reruluatwn Reserı’e cjf Tmnihle ,‘(sseı.v /0,6/8 13221 10.105 24.151

(auariai ıLassi Gainfumls (55.017) ‘/25.526) (55.087) (/25.713)

Other Compreheıiw lncomc/E\per£e la
Rec(assifled la Prolit/ (Loss) 101.946 3.165.030 (4.007) 1,623.162

Cash E/on’ Uedging RCSL’,İVS 2.193 5.390 3.088 7.160

Ford/vi Currcncv Trwıslaflon Resen’es 99.753 3.159.130 (7.095) 1.616 002

Reslricted Resenes Assoled from Proflt 441.058 950,831 3(3.307 6(7.355

Remined Larninos 1.386.770 2.527.180 1.422232 2,616.106

Ne! Profll for the Period 304.291 779,137 732.3(0 (.61>1.4(5

Non-üınırolling Inıcrests 118.193 317.501 (32.392 307.004

TOTAL LIAB(L(TIES AND EQUIfl’ 6199.025 (7.995.589 6.871.220 15.933.674

The details of US Dollar amounts explained in Note 2.1.

The accompanying notes form an integral part of these condensed interim consolidated financial statements.
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy lssued in
Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND İTS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOW

FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts re expressed in thousands ofTurkish Lira (>TRY Thousand) uniess othenvise indicaled.)

The accompanyinu notes form an integraj pafl of these condensed interim conso)idated flnancial statements.

(Re%iöclI) (Reic>.edl

Correol redod Cumnt Pednd Prvıdoua Pedod Pitvioui Period
1 Januan 1 j,nuan’ 1 .lanuaıy 1 Januan

30 .Juııe 2015 30 June 20(5 311 June 2014 30 June 2013

I’S>OOO FRVINNI (‘8>000 TRVOIH)

585.311

(02 734
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1.181
1122

760
4065

2.100
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221

68
26.505

(17632)
(12 115)

(2.624)
2 039

494.740
386.615

15.753
(2.010)

(995)
(9(1.581)
(7286)
((405)

999906

263.077
35,2(7

6.835

(263)
(43 104)

3.025
2 873
(.937

(2,7(3
537%
(.636

566
‘75

67 867

(45 (72)
(31 096)
(6718)

5.246

1.280.108
1.1(38.563

1<1335
(5(46)
(2.548)

(222.780)
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(2/13

(3
(3
(3

4

14
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Il
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96393
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80
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((.986)
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(.025
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33 063
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3176
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117264

(0 764
(2 3001
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2<18 556
17 729
7913
(588)

(73
633
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9(4

2 220
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(16 7681
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11. 2 90
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(11(1217)
(Il 7201
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(20821

1310.280

(ASIl FLOWS FROM OPEIÜflNG ACflVI>IİES

ProOl bere,: la.y and nim-ci>r.lro:ng ,rirıois

Adjuslmenl la rtconcile net pniIiİ bofoıe laı la

net canlı pnividd lıy <lpcra<ing aclivities:
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lolerest enpenies
(ıllerest bı:nrne from hank doposiis
liileresu hoorne frnm oerd’je saka
1 ‘nreahzcd furctm cıo,cncv bas af fw.ançüj Iiohilines

Loss<galıı( on faır vahıe clıanges ofdenvairre fliıaiıc,al ,nsınuınenls

Ne< cash p ni şided liv ii (icraling açlivilles Iiefn re ehanges in

wodein8 capilal

Cb,ans in ssorking capılal

1 ı,iercsi ncoine froin overdııe sales colleclcd

Laws,nts paid

I’cnabiy paid for blıe enıployinenl slııınage of disalıkd people

Cuırporaie tas paid

Linpboyee tcnniialion heneflis puid

Siale riW,is paid for ınining aclisilies

Uniised vacalion paul
Seniorüy incenlive prenıiı,ın paıd

Net ash pmvidd 1w ııperaling aciivilirı
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(%73545) (2.346604) (617217) (1 310599)

(30.843) <77 9901 <29 048) (61 %481

1 8.585 37.586 1 (.234 14.306

(5198311 ((.356.865) (380030) (704735)

1 19.5421 (50.9851 (5 3721 111 8401
(543390) (1.416.115) (160.882) (3311.312)

2014(97 561.259 314.55% 694.1(96

930.865 2.181.773 355.997 759.804

47330 451 762 (0.906 (6886)
1.189.292 3.194.793 (>81.461 1.447.1)14

976 2623 1.115 1368

1.1941.168 3.197417 682476 1.449>382
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statemenıs Originaliy lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Amounts are expressed in thousands Ol TLlrkish Lira (“TRY Tlıousand”) unkss ollıenvise indicated.)

NOTE 1- GROUP’S ORGANIZATİON AND NATURE OF OPERATİONS

Erdemir Grubu (“Group”), is cornposed of Ereğli Demir ve Çelik Fabrikaları T.A.Ş. (“Erdemir” or
“the Company”). and its subsidiaries which it owns the majority of tlıeir shares or has a signiflcant
influence on their management structure.

The immediate parent and ultirnate controlling parw of the Group are Ataer Holding A.Ş. and Ordu
Yardımlaşma Kurumu (OYAKIArmed Forces Pension Fund), respectiveiy.

OYAK ‘yas incorporated on March 1961 under the Acı No. 205 asa private entity under its own Iaw
subject to Turkish civil and commercial codes and autonomous in financial and administrative
matters. OYAK. being an “aid and retirement fund” for Turkish Armed Forces’ members, provides
various services and beneflts within the ftarnework of social security concept anticipated by Turkish
Constitution. OYAK has nearly sixty direct and indirect subsidiaries in industn’. finance and service
sectors. The detailed information about OYAK can be found on its ofticial website
(www.oyak.com.tr).

The Company was incorporated in Turkey as ajoint stock company in 1960. The principal activities
of the Company are production of iron and steel rolled products, alloyed and non-alloyed iron, steel
and pig iron castings, cast and pressed products, coke and their by-products.

The Company’s shares have been traded in Istanbul Stock Exchange since the establishment of the
Istanbul Stock Exchange (year 1986).

The main opemtions of the companies included in the consolidation and the share percentage of the
Group for these cornpanies are as follows:

Counınof 2015 2014
Name oI’ılw Campanv Operation Opcratiun Share ‘?‘o Share %

Iskenderun Demir e Çelik A.Ş. furkev Intcraled SleeI Production 95.07 95.07

Erdemir Madencilik San, ve Tic. A.ş. Turkey Iron Ore and Pellet 90.00 90.00
Erdemir Çelik Servis Merkezi San, ve Tie. A.Ş. Turkey Sleel Service Center 100 100
Erenco Erdemir Muh. Yön, ve Dan. 1hz. A.Ş. Turkey Managemenı and Consultancy 100 100

Erdemir Romania S.R.L. Romania Silicon Steel Produetion 100 100
Erdemir Asia Pacilic Private Limited Singapore Trading 100 100

The registered address of the Cornpany is Barbaros Mahallesi Ardıç Sokak No:6 Ataşehir / İstanbul.
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(Convenience Translation rita English ofCondensed Interim Consolidated Financial Statements Originaliy Issued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Arnounts are cxprcssed in thousands ofTurkish Lira (‘TRY Tlıousand”) unlcss olhcnvisc indicated.)

NOTE 1- GROUP’S ORGANIZATİON AND NATURE OF OPERATİONS (cont’d)

The number of the personnel employed by the Group
as follows:

Ereğli Demir ve Çelik Fab.T.A.Ş.
Iskenderun Demir ve Çelik A.Ş.

Erdemir Madencilik San. ve Tie. A.Ş.
Erdemir Çelik Servis Merkezi San, ve Tie. A.Ş.
Erenco Erdemir Müh. Yün. ve Dan. [liz. A.Ş.
Erdemir Romania S. R.L.
Erdemir Asla Paeiflc I’rivate Limited

Ereğli Demir ve Çelik Fab.’I’.A.Ş.
İskenderun Demir ve Çelik A.Ş.
Erdemir Madencilik San, ve l’ic. A.Ş.
Erdemir Çelik Servis Merkezi San, ve ‘Fic. A.Ş.
Erenco Erdemir Milli. Yön. ve Dan. 1Hz. A.Ş.
Erdemir Romania S.R.L.
Erdemir Asla Paciit Private Limited

_________________ _________________ _________________

NOTE 2 - BASIS OF PRESENTATİON
STATEMENTS

2.1 Basis of Presentation

The Company and ali its subsidiaries in Turkey maintain their legal books of account and prepare their
statuton’ flnancial statements (“Statuton’ Financial Statements”) in accordance with accounting
principles issued by the Turkish Commercial Code (TCC”) and tax legislation.

The Group’s condensed consolidated tinancial statements and disciosures hıave been prepared in
accordance wiih the comrnuniqu numbered ll-14.l “Cornmuniqu on the Principles of Financial
Reporting in Capital Markets” (“the Communiqu) announced by the Capital Markets Board
(CMB”) (hereinafler wiil be referred to as “the CMB Accounting Standards”) on 13 Jııne 2013 wlıiclı
is published on Ofilcial Gazette numbered 28676. The financial statements are prepared on cost basis,
except the derivative financial iııstruments and iron ore and silicon steei used in the production of
tixed assets carried on fair value measured at business at acquisition date.

In accordance with article 5111 of the CMB Reporting Standards, companies shouid apply Turkish
Accounting Standards/Ttırkish Financial Reporting Standards and its interpretations issued by the
Public Oversight Accoıınting and Aııditing Standards Authority of Turkey (“POA”).

In accordance with the Turkish Accounting Standard No: 34 “Interim Financial Reporting”, entities
are allowed to prepare a cornplete or condensed set of interim fınancial statements. in this respect, the
Groııp has preferred to prepare coııdensed interim consolidated tinancial statements in the interim
period. Accordingly. these condensed interim consolidated fınancial staternents shoııld be read in
conjunction with the annual consolidated financial statements for the year ended 31 December 2014.

as at 30 June 2015 and 31 December 2014 are

Paid l-lourly Paid Monthly 30 June 2015
Personnel l>ersonnel Personnel

4.561 1.864 6.425
3.636 1.91 1 5.547

128 l30 258
183 80 263

- 103 103
228 50 278

- 4 4

8.736 4.142 l2.%78

Paid Hourly Paid Monthly 31 December 2014
Personnel Personnel Personnel

4.593 l.86l 6.454
3.795 l.%l8 5.613

137 139 276
61 73 134

- 1l4 1l4
227 51 278

- 3 3
%.8l3 4.059 12.872

OF THE CONSOLIDATED FJNANCIAL
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally lssued

in Turkish — See Note 18)

EREĞLi DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDLkMES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounls are expressed in tlıousands ofTurkish Lira ÇTRY Tlıousand) unless othençise indicated,)

NOTE 2- BASIS OF PRESENTATİON OF THE CONSOLIDATED FINANCİAL
STATEMENTS (con(’d)

2.1 Basis of Presentation (cont’d)

Funetional and reportintt curreney

The functional currency of the Company and its subsidiaries’ iskenderun Demir ve Çelik A.Ş.

“Isdemir” and Erdemir Çelik Servis Merkezi San. ve Tie. A.Ş “Erseın” are US Dollars; Erdemir

Madencilik San. ve Tie. A.Ş. “Ermaden” and Erdemir Mühendislik Yönetim ve Danışmanlık Hizmetleri

A.Ş. Ereneo” are TRY.

Funcdotıai curreııcvJbr 1/le subsidiarv abrood

The ftınctional cureney of the foreign subsidiaries Erdemir Asia Pacifle Private Limited is US Dollars;

Erdemir Romania S.R.L is EUR.

Presentation currenev translation

Presentation currency of the consolidated financial statements is TRY. Aceording to hAS 21 (“The

Eflcts of Changes in Foreign Exchange Rates”) fınancial statements, that are prepared in USD Dollars

for the Company, İsdemir. Ersem and EAPPL: in Eııro for Erdemir Romania, have been translated in

TRY as the following method:

a) The assets and liabihities on Hnancial position as of 30 June 2015 are transiated from USD

Dollars into TRY using the Central Bank of Tıırkeys exchange rate which is TRY 2.6863=US

$ 1 and TRY 2.9822EUR 1 on the balance sheet date (31 December 2014: TRY 2.3189= US

5 1, TRY 2.8207=EUR t).

b) For the six months period ended 30 Jııne 2015. income statements are translated from the
average TRY 2,5605 = US $ 1 and TRY 2,8577EUR t rates of2O 15 Janııary - June period (30

June 2014: TRY 2,1636 = US $ 1 TRY 2,9656 = 1 EUR).

e) Exchange ditlerences are shown in other comprehensive income as of foreign currency

translation reserve.

d) The differences between presentation of statutory and histodeal figures are recognised as
translation differeııces under equity. AlI capital, capital measures and other measures are
represneted with their statuıoıy figures in the accompanying financial staıements.

USD amounts presented in the fınancial statements

The fıgures in USD amounts presented in the accompanying condensed interirn consolidated financial
statements comprising the statements of financial position as of 30 June 2015 and 31 December 2014,

consolidated statement of income and other comprehensive income and consolidated statemeni of

cash tlows for the interim period ended 30 June 2015 represent the consohidated fınancial stateınents

prepared according to USD reporting currency within the frame of functional currency clıange that the

Companv has made. which is effective as oflulv 1, 2013. prepared in aceordance with the TAS 21-

Effects of Changes in Foreign Exchange Rates.

Going concern

The Groııp prepared its interim condensed consolidated ünancial statements in accordance with the

going concern assuınption.
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(Convenience Translation into English ofCondensed Interim Consolidated Financal Statements Originaliy Issued

in Turkish — See Note 1 8)

ERELİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are expresscd in thousands ofTurkish Lira (‘TRY Thousand”) unless othernise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF THE CONSOLIDATED FINANCİAL

STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

Approval of the consolidated financial statements

The condensed interim consolidated financial staternents have been approved and authorized to be

pııblished on 5 August 2015 by the Board of Directors. The Genemi Assembiy has the authority to

revise the financial statements.

2.2 Comparative Information and RestatementofConsohidated Financial Statementswith Prior

Periods

The Group’s condensed interim consolidated tinancial statements are presented in occordance with the

comrnuniqu nuınbered 11-14.1 “Commııniqu on the Principles of Financial Reponing in Capital

Markete (“the Communiqu”) announced by the Capital Markets Board (“CMB”). The Group’s

condensed inlerim consohidated tinancial staıements are prepared in comparison with the previous

period in order ta ailow For the determination of the financial position and performance trends in

accordance with a new illustrative financial staternents and guidance that has been effective frorn the

interim periods ended afler 30 Jııne 2013.

Reciassifıcations ofsıatement of tinancial position are as foliows:

(Pre busiv

Reported) (Restated) (Difference)

Account 31 December 2014 31 December2ül4 31 December 2014

Shofl Term Other Payables 7.389 31.591 24,202

Pavables for Emptoee Benefıts (23.722 99.520 (24.202)

Trade Payables 2) 417.255 4(7.579 324

Diba Cuuent Lkbilfties 2) 43A37 44.113 (321)

(1) TRY 24.202 thousand employees incorne tax payables that was reported under “Payables for

Employee Benelits”. is reciassifed under ‘Shod Term Other Payables” in consolidated financial

statements as oF3 1 December 2014.

(2) TRY 324 thousand expense accruais tlıat was reponed under Other CLırrent Liabilities’. k

reclassifed under ‘Trade Payables” in consolidated financial stazernents as of3 1 December 2014.

Reciassifications of income siaternent are as foilows:

(Previously
Reported) (Restated) (Difference)

Account 1 ianuarv - 1 Januan’ - 1 ianuarv -
3OJune2Ol4 30June2014 30iune2014

Financial Incornes <‘ 42.135 53.805 11.670

Finansal ENpenscs (-) (132.785) (144.455) (11,670)

(1) Foreign exchange Ioss (net) TRY 11.670 thousand out of TRY (45.574) thousand which vere

reported under “Financial Expense (-)“ was reciassitied to foreign exchange gam from defened tax

base ıınder “Financial Incoıne” for the period ended 30 June 2014.
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally lssued
in Turkish — See Note 18)

ERELİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are expressed in ll,ousands of Turkish Lira TRY Thousand) unlcss oıhcnvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF THE CONSOLIDATED FINANCİAL
STATEMENTS (cont’d)

2.3 Adoption of New and Revised Financial Reporting Standards

The accounting policies adopted in the preperation of the condensed interim consolidated financial
staternents as at 30 June 2015 are consistent with those of the previous tinancial year, except for the
adoption of new and arnended TFRS and IFRIC interpretations effective as of 1 January 2015
summarized below.

The new standards, arnendments and interpretations which are effective as at l January 2015 are as
fo 1 Iows:

• TAS 19 Defined Benefit Plans: Ernployee Contributions (Amendment)

Annual Improvements to TASİTFRSs

in September 2014, POA issued the below amendments to the smndards in relation to Annua!
lrnprovements - 2010—2012 Cvcle” and AnnuaI Irnprovernents -20! 1—2013 Cycle. The ehanges are
effective For annual reporting periods beginning on or after 1 JuIy 2014.

Annual Improvements 2010—2012 Cycie

• TERS 2 Share-based Payment:
• TFRS 3 Business Combinations
• TFRS 8 Operating Segments
• TAS 16 Property, Plant and Equipment and TAS 38 Intangible Assets
• TAS 24 Related Party Diselosures

Annual Improvements 2011—2013 Cycle

• TFRS 3 Business Combinations
• ,4mendmenr to the Basis for Conclusions on TFRS 13 Fair Value Measurement
• TAS 40 lnvestment Property

The amendrnents did not have a signifıcant impact on the interim condensed consolidated financial
statemerns of the Group.

Standards issued but not yet etTective and not early adopted:

Standards. interpretations and amendrnents to existing standards that are issued but not yet effective
up to the date of issuance of the interim condensed consolidated tinancial statements are as follows.
The Group wili make the necessaıy changes if not indicated otherwise, which wili be affecting the
consolidated tinancial staternents and diselosures. when the new standards and interpretations becorne
e ffective.

• TFRS 9 Financial insırurnents — Ciassitication and measureınent
• TFRS Il Acquisition of an Interest in a Joint Operation (Amendrnent)
• TAS 16 and TAS 38- Ciarification of Acceptab!e Methods of Depreciation and Amortization

(Arnendments to TAS 16 and TAS 38)
• TAS 16 Property. Planı and Equipment and TAS 41 Agriculture (Amendrnent) — Bearer

Plants
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy Issued
in Turkish — Sec Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TC THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amnunts are exprcsscd in ıhousands ofTurkish Lira (TRY Thoıısand> unless ollıcnvisc indicated,)

NOTE 2- BASIS OF PRESENTATİON OF THE CONSOLIDATED FINANCİAL
STATEMENTS (cont’d)

2.3 Adoption of New and Revised Financial Reporting Standards (cont’d)

Standards issued but not vet eftective and not early adopted (contd):

• TFRS 10 and TAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture (Amendments)

• TFRS 10, TFRS 12 and TAS 28: Investment Entities: Applying the Consolidation Exception
(Amendments to IFRS 10 and IAS 28)

• TAS 1: Disclosure Initiative (Amendrnents to TAS 1)

Annual lmprovements to TFRSs 2012-2014 Cycle

in Februarv 2015, POA issued. Annual Improvements to TFRSs 2012-2014 Cycle. The document sets
out five amendments to four srandards. excluding those standards that are consequentially amended.
and the related Basis for Conelusions. The standards atiected and the subjects of the amendments are:

• IFRS 5 Non-current Assets Heid for Sale and Discoııtinued Operations — ehanges in methods
of disposal

• IFRS 7 Financial Instrurnents: Disclosures — ciarification on the assessment of servicing
contracts for the continuing involvernent of financial assets

• IAS 19 Employee Benefıts — regional market issue regarding discount rate
• IAS 34 Interim Financial Reporting — disclosure of information eIsewhere in the interim

financial report’

The new standards. amendments and interpretations that are issued by the international Accounting
Standards Board (IASB) but not issued by Public Oversight Authoriw (P0M:

The following standards. interpretations and amendrnents to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the financial statements. However. these
standards. interpretations and arnendrnents to existing IFRS standards are not yet adapted/issued by
the POA. thus they do not constitule part of TFRS. The Group wili make the necessary changes to its
consolidated fınancial staternents after the new standards and interpretations are issued and become
effective under TFRS.

Annual Improvements 2010—2012 Cycle

• IFRS 13 Fair Value Measurement

Annual lmprovements 2011—2013 Cycle

• IFRS 15 Revenue from Contracts with Customers
• IFRS 9 Financial lnstrurnenıs - Final standard (2014)
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(Convenience Translaiion into Enıdish of Condensed Interim Consolidated Financial Staıements Originaliy issued

in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS sUBsıDıAmEs

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(AıuounLs are cxpressed in Ihousands of Turk-ish Lira rTRY Thousand”) unless othcnvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF THE CONSOLIDATED FINANCİAL

STATEMENTS (cont’d)

2.3 Summary of Signiflcant Accounting Policics

The condensed interim consolidated financial statements for the six nıonths period ended 30 June

2015 liave been prepared in accordance with TAS 34. The accounting policies used in the preparation

of these condensed interim consolidated fınancial statements for the period ended 30 lune 2015 are

consistent with those used in the preparation of annual consolidated financial statemenıs for the year

ended 31 December 2014. Accordingly, these condensed interim consolidated financial statements

shoııld be read in conjunction witlı the annual consolidated financial statements for the year ended 31

December 20(4.

There has been no clıange in total ownership interests and effective interests in the subsidiaries,

included in the scope of consolidation as of 30 June 2015. from the interests reported as of 3!

December 2014.

2.5 Restatement and errors in the accounting policies and estimates

Any change in the accounting policies resulted from the first time adoption of a new standards k

made either retrospectively or prospectively in accordance with the transition requirements of the

standards. Changes withoııt any transition requirement, material changes in accounting pohicies or

material errors are corrected, retrospectively by restating the prior period consolidated financial

statements. If ehanges in accounting estimates are related to oniy one period, they are recognized in

the period when changes are app(ied: if changes in estinıates are rehated to future periods. Ihev are

recognized both in the period where the change is apphied and future periods prospectively.

The accounting policies, estimations and assumptions used in the preparation of these condensed

interim consolidated financial statements for the period ended 30 June 2015 are consistent with those

used in the preparation of annual consolidated financial statements for the year ended 31 December

2014.

2.6 Segment Reporting

The operations of ilie Group in Iskenderun and Ereğli have been defined as geographical segments.

However. the segments wiih sirniiar economic characteristics bave been combined into a single

operating segment considering the nature of the products and the production processes, methods to

allocate the products and the type of custorners or to provide services.
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Staternents Originally lssued
in Turkish — See Note 18)

ERELİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

Amcunis are cxprcsscd in housands of Turkish Lira (‘TRY Thousand) ırnless othcnvisc indkaled.)

NOTE 3- RELATED PARTY DISCLOSURES

The immediate parent and u]timate controlling panies of the Group are Ataer Holding A.Ş. and Ordu
Yardımlaşma Kurumu respectivel (Note 1).

The transactions between the Group and its subsidiaries. which are related panies of the Group. have
been elirninated in the consolidation and therefore are not diselosed in this note.

The details of transactions between the Group and other related parties are diselosed below.

Due from related parties (shofl term) 30 June 31 December
2015 2014

Oyak Renault Otomobil Fab. A.Ş.tZ)

Bolu Çimento Sanayi A.Ş.<1

Adana Çimento Sanayi T.A.Ş.

Other

____________________ _____________________

The trade receivables from related parties mainly arise from sales of iron, steel and by-products.

Due to related parties (shorı term) 30 June 31 December
2015 2014

Omsan Lojistik A.Ş.tI)

Omsan Denizcilik A.Ş.<’
Oyak Pazarlama Hizmet ve Turizm A.Ş.W

ayak Savunma ve Güvenlik Sistemleri

Other

___________________ ___________________

Trade payables to related parties mainly arise from purchased sen’ice transactions.

Major sales to related parties 1 January -

______________

30 Jııne 2014

Oyak Renault Otomobil Fah. A.Ş.<2> 67.074

Adana Çimento Sanayi T.A.Ş.<’> 10.295

Bolu Çimento Sanayi A.Ş.<’ 8.515

Aslan Çimento A.Ş.<1)

Other

33.596 27.886
5.413 3.887
5.221 4.071

879 565
45.109 36.409

4.242 3.306
3.291 4.982

7.724 5.361
4.225 2.876
1.556 1.804

21.038 18.329

1 Januaıy —

30 June 2015

72818
9.822

9.004
994 1.533

1.740 1.105
94.378 88.522

The major sales to related parıies are generally due to the sahes transactions of
products.

Subsidiaries of the parent cornpany
Joint venture

ron. steel and by
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaily Issued
in Turkish — See Note 18)

EREÖLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Amounts are cxpressed in thousands otTurkish Lira (“TRY Thousand) unless othcnvise indicated,)

NOTE 3— RELATED PARTY DISCLOSURES (cont’d)

Major purchases from related panies

tl)Omsan Denizcilik A.Ş.
Oyak Pazarlama Hizmet ve Turizm AŞ.<1

Omsan Lojistik A.Ş.<’>
Oyak Savunma ve Güvenlik Sistemleri A.Ş.t1

Omsan Logistica SRIJ°

Other

1 January - 1 Januaıy -

30June2015 3OJune2Ol4

37.903 42.414

30.685 16.509

16.063 15.800

14.635 13.441

4.198 3.446

4.413 2.348

108.197 93.958

The major purehases From related parties are generally due tü the purchased senice transactions.

Subsidiaries of the parent company
(2) Joint venture

The tenis and policies applied to the transactions with related padies:

The period end balances are un-secured and their collecrions wiil be done in cash .As oF 30 June 2015.

the Group provides no provision for doubtful receivables from related parties (31 December 2014:

None).

Salaries, bonuses and other benefits of the key manauement:

For the six months period ended 30 June 2015, the total compensation consisting of short term

benelits such as salaries, bonuses and other beneflts of the key rnanagement of the Group 15 TRY

17.088 thousand (30 June 2014: TRY 11.273 thousand).
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(Convenience Translation ula English ofCondensed Interim Consolidated Financial Statements Originaliy lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are cxpressed in thnusands oFTıırkish Lira (TRY Thousand’) unlcss othenvise indicated.)

NOTE 4- INVENTORIES

As oFıhe balance slıeet date. the details of the Groııp’s inventories are as follows:

Raw materials
Work in proess
Finished goods
Spare parts
Goods in transit
Other inventories
Allowance for irnpairment on inventories (-)

_____________________ _____________________

The movement of the allowance for impairment on invenlories:

Opening balance
Provision For the period
Provision released (-)
Translation ditYerence
Ciosing balance

The Group has provided an allowance for the impairment on ilie inventories of flnislıed goods, work
in progress and raw materlais in the cases when their net realizable values are lower dıan their costs.
The provision released has been recognized under cost ofsales (Note 12).

30 June
2015

3 1 December
2014

763.499 773.832
532.600 648.460
919.206 877.211
555.020 480.502
381.596 361.212
265.799 228.924

(131.255) (111.752)
3.286.465 3.258.389

1 Januaıy -
30 June 2015

1 Januaıy -
30 June 2014

111.752 88.739
9.762 6.730

(7.815) (11.027)
17.556 (425)

131.255 84.017
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally Issued
in Turkish — See Note 1 8)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TC THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amnunls are exprcssed in ıhousands ofTurkish Lira (tRY Thousand) unlcss uthcrwise indicaled.)

NOTE 5- TANGIBLE AND INTANGIBLE ASSETS

The movement of tangible assets for the periods 1 ianuaıy - 30
2014 k as follows:

Cnenint balance as of 1 Januan
Cost
Accumulated depreciation
Net book value

Net book value at the begin.of the period
Additions (*)

Disposais (-)
Cust disposals
.4ecmnulrned depreciation dispornis

Transfers
Curreney transladon difference

Cosı czu-ıc’ncv translation di/Jerence

Acenınıdated depreciation currencv trcmstation di/jLrence

Currenet period depreciation (-)
Net book value at the end of the period

June 2015 and 1 ianuary - 30 June

30 June 30 June
2015 2014

19.275.851 17.487.681

(11.076.194) (9.814.125)
8.199.357 7.673.556

8.199.357 7.673.556
171.996 175.519

(11.677) (192)
(56.447) (7. 780)

41. 770 7. 588

(14) (2.744)
1.285.158 (38.916)

2 993.895 (91.806)

(1. 708. 737) 52.890

(259.370) (202.868)
9.385.450 7.604.355

CIosint balance as of
Cost
Accumulated depreciation
Net book value

22.385.281 1 7.560.870

(12.999.831) (9.956.515)
9.385.450 7.604.355

(*) The amount ofeapitalized borrowing costs is TRY 353 thousand for the cunent period (The
capitalized borrowing costs for the sk months period ended 30 June 2014 is TRY 1.997 thousand).

As of 30 June 2015. the Groııp has no collaternls or pledges upon its tangible assets. (31 December
2014: None).
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(Convenience Translation into English of Condensed Interim Consolidated Financial Statements Originaliy Issued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDİARIES

NOTES TÜ THE CONDENSED CÜNSÜLIDATED FINANCİAL STATEMENTS

FOR THE SIX MONTHS PERIÜD ENDED 30 JUNE 2015

(Amounts are cxprcsscd in II1OusafldS orrLjrkish Lira (TRY Tlrnusand”) uıılcss nlhcnvise indicaled.)

NOTE 5— TANGIBLE AND INTANGIBLE ASSETS (cont’d)

Openinz balance as of 1 ianuarv

Cost
Accumulated amortisation
Net book value

Net book value nt the begin.of the period

Additions
Disposais (-)

Cost disposais

4ccıonıdaıed clepreciation disposals

Transfers
Currency translation difference

(‘ost currenev Iranslailon difjc’rence

,1ccunıukıled deprcciaıion crııTetwı’ translatio,ı di/frence

Currenet pedod ainortisation (-)
Net book value nt the end of the period

CIosin balance as of

Cost
Accurnulated amonisaıion
Net book value

396.377 324.381

(216.911) (169.467)
179.466 151.914

As of 30 June 2015. the Group has no collaterals or pledges upon its intangible assets. (3! December

2014: None).

The breakdown of depreciation expenses related to tangible and intangible assets are as follows:

Associated with cost of production

General administrative expenses

Marketing sales and distribution expenses

Research and development expenses

___________________

The movement of intangible assets for the periods 1 Januaıy -30 June 2015 and 1 January -30 June

2014 k as follows:

3OJune 3OJune

2015 2014

358.050 319.317

(189.491) (160.167)
168.559 159.150

168.559 159.150
2.358 3.520

(2.148) -
(4.119) (15)

/971 15

14 2.744

21.557 (593)
40.073 (1/85)

(1£517) 592

(10874) (9.907)
179.466 154.914

30 June

2015
256.237

30 June
2014

199.669

4.897 6.340

8.768 6.766

342 -
270.244 212.775
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statemenıs Originaliy lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND [TS SUBSIDİARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounls are expressed in thousands of furkish Lira (TRY Thousand”) unless otlıcnvise indicated.)

NOTE 6- FINANCİAL L[ABILITIES

Breakdown of financial liabilitles is as follows:

Short term financial Iiabilities

Current portion of long term Fınancial liabilitles

Corporale bonds issued

____________________ ____________________

Total short term financial Iiabilities

_____________________ _____________________

Long term flnancial liabilitles

____________________ ____________________

Tom! long term fınancial Iiabilities

____________________ ____________________

As of 30 June 2015. the breakdown of the Groups
weiglıted average interest rates 15 presented as follows:

30 June 31 December
2015 2014

1.146.016 637.577

877.121 1.222.019

- 206.233
2.023.137 2.065.829

1.934894 1.347.905
1.934.894 1.347.905

3.958.031 3.413.734

Typc of
Interest Typc Curreney

Ioans with their original curreney and their

Weiglıted
Average kale of

Interest 1%)

Slıort Term
Port on

hong ferm
Portion 30 iunc 2015

No interest İRY - 38.716 - 38.7I6

Fixed TRY 9. 12 1 82.667 54.466 237. 133

Fixed Vs Dollars 1.23 1 .087.673 58.185 1.145.85%

Fixed EVRO 3.29 2.274 43.601 45.875

FloaLing VS Dollars Libor+2.32 577.639 1.561.954 2.139.593

Fhaıing EURO Euribor<).47 106.365 177.871 284.236

Fhating Japanese Yen JPY Libor—I).22 27.803 38.817 (>6.620
2.023.137 1.934.894 3.958.031

As of3l December 2014, the breakdown of the Groııp’s Ioans with their original currency and their
weighted average interest rates is presented as tbllows:

Weighted

Fvpe of Average kale of Shon ierm hong Term

Interest Typc Curenev Interest (%) Portion Portion 31 December 2014

No interest TRY 24.300 - 24.300

Fixed TRY 9.10 196.110 166.462 362.572

FLed VS DoHars .68 396.802 58.794 455.596

Fixed EURO 5.50 955 2.971 3.926

Floating TRY Trlibor+I,5 206.233 - 206.233

Floating US Dollars Libor+2, 18 1.1 13.305 889.051 2.002.356

Floating LURO Euribor+0.32 103.141 185.31 1 288.452

hloating Japanese Yen JPY Libor+0,22 24.983 45.316 70.299
2.065.829 1.347.905 3.413.734
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally Issued
in Turkish — See Note 8)

EREĞLİ DEMİR VE ÇELİK FABRiKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Anmunts are cxprcsscd in ıhousaads of Turkish Lira {TRY Thousand’) unlcss oIhenise indicaled.)

NOTE 6— FINANCİAL LIABILITIES (cont’d)

The breakdown of the ban repayrnents vith respect to their maturities as follows:

Within l year
Between 1-2 years
Between 2-3 years
Between 3-4 years
Between 4-5 years
Five years or more

___________________ ___________________

The movement of ilie short term provisions is as follows:

Provision for lawsuits
Penalty prov. for employment shoflage of disabled pers.
Provision for state right on mining activities (*)

Provision for civil defense fund

(**)

___________________ ___________________

(*) According to “Mining Law” nıımbered 3213 and regulation on Mining Law Enforcement”
published in the Offlcial Gazette. numbered 25716 on 3 February 2005. the Group k obliged to pay
state right on mining activities based on the sales protit.

(**)According to law number 5217. it is a provision of the enterprises that were subjected to “Nawral
Disaster Fund” ile “CIvIl Defense Fund”. it is calculated through revenue of the company.

30 June
2015

31 December
2014

NOTE 7- PROVISIONS

2.023.137 2.065.829

940.241 588.577
486.082 522.255
296.107 137.072
192.574 16.680

19.890 83.321
3.958.031 3.413.734

30 June
2015

31 December
2014

222.867 214.722

4.355 5.223

1 .452 4.484
10.275 10.099

238.949 234.528
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally lssued

in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SURSIDİAMES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Arnounts üre cxpressed in ıhoıısands of Turkish Lira (TRY Thousand”) unless otlıenvise indicated

NOTE 7— PROVISİONS (cont’d)

As of3O June 2015 and 3! Decernber 2014, Iawsuits filed by and against the Group are as follows:

30 iune 31 December
2015 2014

Lawsuits flled by the Group 326.000 300.304

Provision for lawsuits fıled by the Group 5.920 5.872

The provision for the Iawsuits filed by the Groııp represents the doubtful trade receivables.

3OJune 31 December
2015 2014

Lawsuğs filed againsr the Croup 272.818 242.347

Provision for Iawsuits fıled against the Group 222.867 214.722

The Cornpany, prepared its interim consolidated fınancial staiernents as of 31 March 2005. 30 June

2005 and 30 September 2005 according ta CMB’s Cornmuniqu Serial XJ No 25 on “Accounting

Standards to be implernented in Capital Markets” which is not in eflect today. whereas its

consolidated fınancial staternents of 31 December 2005 was prepared according to international

Financial Reporting Standards by virtue of the ArticIe 726 and Ternporary Anicle 1 of the

aforementioned Comrnııniqu, and CMB’s etler no. SPK.017/83-3483 dated 7 March 2006, sent to

the Group Management. The aforernentioned Cornrnuniqu (Serial XI No. 25 on the ‘Accounting

Standards to be irnplernented in Capital Mnrkets”), and Comrnuniquü inserting sorne provisions

tlıereto together with the Commuııiqus arnending it. becarne etTective starting with the consolidated

tinancial staternenıs of the first interirn period ending after 1 Januarv 2005.

CMB asked the Company to prepare its consolidated financial statements of 31 December 2005 alI

over again according to the sarne accoıınting standards set ıısed during the period, to publish those

staternents, and to sııbmit thern to ilie General Assembiy Approval as soon as possible, by stating on

its decision na. 21/526 dated 5 May 2006 ihat the Cornpany’s changing the accounting standards set

used during the term (Serial Xi. No 25) at the end of the sarne term (IFRS) caused decrease arnount of

TRY 152.330 thousand on the period due to negative goodwill incorne.

The Cornpany clıallenged the aforernentioned decision before the 1 lth Adrninistrative Coutt of Ankara

(E. 2006/1396). This Iawsuit was rejected on 29 March 2007. but the Company appealed this rejection

on Il September 2007. 1 3th Charnber of the Council of State rejected the appeal on 12 May 2010:

however the Cornpany also appealed this rejection on 2 September 2010. However, l3th Chamber of

the Council of State also dismissed this appeal against rejection on 6 June 2012 with its decision No.

E. 2010/4196, K. 2012/1499. This decision was notifled 10 the Cornpanjs Iawvers on 16 JuIv 2012.

1,



(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSWIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Anıounts ait cxpresscd in Lhoıısands ofTurkish Lira (‘rRY Thousand”) unless othcnvisc indicated.)

NOTE 7— PROVISİONS (cont’d)

CMB. prepared the Cornpany’s consolidated financial staternents as of3l December 2005, which had
been prepared aceording to the IFRS. by adding the negative goodwili of TRY 152.330 thoıısand, timi
had previously been added 10 the accurnuiated earnings, to the profit of 2005 on its own motion and
accotınt, and published thern on Istanbul Stock Exchange Bulletin on 15 August 2006; with the
rationale that the Cornpany had not fulfılled its due demand on grounds that “Article 726 and
Ternporary Provision 1 of CMB’s Cornmuniqu Serial XI, No. 25 authorize the use of IFRS on
consolidaied finoncial statements of 2005. although CMB had giyen the Cornpany a ‘permission’ No.
SPK.0.17/83-3483 of 7 March 2006. and the lawsuits regarding this issue are stili pending”. The
Company ehallenged CMBs aforernentioned decision by a separate lawsuit on 10 Oetober 2006. 3 lth
Administrative Coud of Ankara rejected Iliis case on 25 June 2007. The Cornpany appeaied Ihis
rejeetion Il October 2007; i3th Chamber of the Councii of State. accepted the appeal request and
abolished the rejectionjudgment. CMB appealed the Chambers decision on 6 September 2010. iJth
Chamber of the Council of State accepted CMB’s appeal and reveled its previous abolishrnent
decision. and ratifled 1 idi Administrative Court of Ankara’sjudgrnent by dıe rnajority of the votes on
30 May 2012 with iN decision no. E. 2010/4405: K. 2012/1352. This decision was notifled tü the
CompanVs Iawyers on 20 iuly 2012.

Had the Company started tü prepare 115 consolidated financial statements in aceordance with IFRS
after 31 December 2005. it would also Iıave to present the comparative consolidated financial
starernents in aceordance with IFRS based on “IFRS 1: First-time adoption of international Financial
Reporting Standards” and the previously recognized negative goodwill would be transferred directly tü

retained earnings on 1 January 2005 instead of recognizing in the consolidated incorne staternent in
accordance with iFRS 3: Business Combinations”. Therefore. the net profir for the periods ended 30
June 2015 and 30 lune 2014 will not be afiected from the above ınentioned disputes.

Cornpany’s Shareholders’ General Assembiy. which was heid at 30 March 2006, decided dividend
distribution according ro the consolidated Fınancial statements as of 31 December 2005. which was
prepared according to IFRS. Privatization Administration. who has a usufruct right over 1 (one) equity
share arnong the Companv shares it iransferred to Ataer Holding A.Ş.. filed a lawsuit at 1 May 2006
the 3th Commercial Couri of Ankara against the aforementioned General Assembly decision. and
clairned rhat. dividend disiribution decision must be abolished and TRY 35.673 thousand allegedly
unpaid dividend must be paid to itself(E. 2006/218). The Coun rejected the case on 23 October 2008:
Privatization Administration appealed this rejection on 7 Januarv 2009. Court ol’ Appeals’ 1 lih
Charnber reversed this rejecıionjudgrnent on 30 November 2010: this time the Cornpany appealed the
CIıarnbers decision on 18 February 2011. However. the Charnber rejected the Cornpany’s appeal on
14 July 2011. The case ilie, sent back to 3th Cornrnerciai Coua of Ankara once again. (E. 2011/551).
The case was dismissed ot the hearing heid on 26 June 2015. The case is sııbject to appeal.

The Companv. based on the above mentioned reasons. doesn’t expect for the possible efkcts of
changes iıı the net proüt for dıe year ended 31 December 2005 due to the lawsııits mentioned above ta
liave any impact in the accompanying coıısohidated flnanciai staternents as of 30 June 2015 and 31
December 2014.
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(Convenience Translation into English of Condensed Interim Consolidated Financial Statements Originaliy lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2015

(Amounts are cxprcssed in ıhnusands ofTurkish Lira CTRY Thousand) unless t>Ihenvise indicated,)

NOT 7— PROVISIONS (cont’d)

Enerjia Metal Maden Sanayi ve Ticaret A.Ş. initiated a debt collection proceeding that might end with
a bankruptcy judgment against the Company based on the Export Protocol No. 69187 of 2 JuIy 2009
and “Additional Terms to the Erdemir-Enerjia Export Protocol No. 68197” drafted by and between
Enerjia and the Company. However the process stopped upon the Company’s objection to Enerjia’s
request, and that led Enerjia to file a iawsuit against the Company before the 7th Commercial Coud of
Ankara on 27 March 2010 claiming that the objection should be ovenuled and USD 68.312.520
shoııld be paid to itself(E. 2010/259). The Court dismissed the case, in favor of the Company, on 23
lune 2011.

Enerjia appeaied this rejection. 23rd Chamber of the Coııd of Appeals accepted this rejection on 6
April 2012 (E. 2011/2915) and after this, the case Ele was sent back to the 7th Commercial Court of
Ankara. The case Ele was sent to the 4th Commercial Court of Ankara due to the the case sIıalI seen
by delegation according to the reguiatoıy framework regarding the commercial courts. Therefore the
case is stili pending (E. 20 14/734) and the next court hearing is on 9 September 2015.

An action ofdebt was instituted by Messrs. Bor-San Isı Sistemleri Üretim ve Pazarlama A.Ş. against
our company at the 3rd Civil Court of Kdz. Ereğhi on 17 Aprih 2013 under Ele no 2013/253 Esas
elaiming for the compensation of the loss arising from the sales contract of TRY 18 thousand,
reserving the rights for surpiııs. The Company was informed from the amendment petition, which was
served to the company on 1 November 2013 that the plaintiffpleaded from the court to raise the elaim
to TRY 10.838 thousand as assessed by the expert opinion submitted to the court. The Company
contested to the expert opinion and the amendment petition within the statutory period. The court has
giyen the judgment of dismissal on Il March 2014. The plaintiff, Bor-San Isı Sistemleri Üretim ve
Pazarlama A.Ş. has appealed against the judgment. Upon the reversah of jııdgment, the Company
appealed the decision of Supreme Couıt of Appeai. The rejection decision of Supreme Court of
Appeah has been notiEed to the Company on 28 January 2015. Case is stiih ongoing with the Kdz.
Ereğhi Civih Coud of First lnstance 3rd (2015/16 Docket Number). Next hearing shahl take phace on
the date of 9 September 2015.

Corus Internationah Trading Ltd. Co. (new trading title: Tata Steel International (North America) Ltd.)
hocated at llhnois state of United States of America and the Company executed a contract in 2008.
The company fuhtiiled alI its performances arisen from this contract in January and Februaıy in 2009.
Corııs Intemationah Trading Ltd. Co. sold to third parties the prodııcts supphied from oıır company but
thereafler alleged that they directed chaim to some compensation and that these chaims must be covered
by Erdemir. Parties could not reach an exact agreement about this matter and then Corus international
Trading Ltd. Co filed an action for compensation at amount of USD 4.800 thousand together wiih
accessory against the Company in Iilinois State District Court of USA. It is leamt through a notifled
made to the Company on 21 JuIy 2010. After the subject case is dismissed by the court from
jıırisdiction aspect: this time a lawsuit is re-Eled by Tata Steel international (North America) Ltd.) in
Texas State District Court. This case is aiso dismissed by the court fromjurisdiction aspect.

it is iearnt throııgh a notifled made to the Company on 31 October 2012 that Corus international
Trading Ltd. Co. (new trading title: Tata Steel international (North America) Ltd.) filed an action for
coınpensation at amount of TRY 8.669 thousand (USD 4.800 thousand) together with accessory
against the Company before Ankara I4th Commercial Court of First Instance. As a resuit of
adjudication made; the coıırt adjudged to dismiss the case on procedural grounds because of non
competence and to send the Ele to commissioned and competent Karadeniz Ereğli Commercial Court
of First Instance in Duty when the judgment becomes deflnite and in case of request. The case still
continues on Ele no. 2013/63 in Karadeniz Ereğli 2nd Civih Court of First hnstance. The coıırt Ele has
been entrusted to the expert. Date of next hearing of the case is 8 September 2015.
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EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CÜNSÜLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Arnounıs are cxprcssed n Lhousands ofTurkish Lira (TRY Thousand) unlcss olhcnvise indicaled.)

NOTE 8— EMPLOYEE BENEFITS

The Group’s payables for shod term ernployee benefits are as follows:

30 June 31 December
2014

Due to personnel
Social security premiums payable

2015
54.452 74.611
27.145 24.909
81.597 99.520

Provision of the ernployee termination beneflts of the Group is as follows:

3OJune 31 December

Provisions for employee termination benefiis
Provisions for seniority incentive premiurn
Provision for unpaid vacations

2015 2014

410.070 393.478

30.900 25.389

79.838 68.857
520.808 487.724

According to ilie articles of Turkish Labor Law in force. there is an obligation to pay the legal
ernployee termination beneflts to each employee whose employment contracts are ended properiy
entitling thern to receive employee termination benetits. Also. in accordance with the effective laws of
the Social Insurance Act No: 506 No: 2422 on 6 March 1981 and No: 4447 on 25 Aııgust 1999 and
with the amended Article 60 of the related Act, it is obliged to pay the ernployees tlıeir legal employee
termination benetits. who are entitled to terminate.

As of 30 June 2015, the arnount payable consists of one rnonth’s salaıy limited to a rnaximum of TRY
3.541,37(31 December 2014: TRY 3.438.22). As of 1 July 2015, the employee termination benetit has
been updated to a rnaximum of TRY 3.709,98.

The employee termination benefıt legally k not subject to any funding requirernent.

The ernployee termination benefıt has been calculated by estirnating the present value of the future
probable obligation of the Groııp arising from the retirernent of ernployees. TAS 19 (Ernplovee
BenetitÇ) reqııires actuarial valuation rnethods to be developed to estirnate the Group’s obligation
under defined benefıt plans. The obligation as of 30 June 2015 has been calculated by an independent
actuarv. The actuarial assumptions tısed in the calculation of the present value of the future probable
obligation are as follows:

Discount rates are determined considering the expected duration of the retirement obligations and the
currency in which the obhigations will be paid. In calculations as of 30 June 2015. a tixed discoıınt
rate is used. Long term infiation estirnates are made using an approach consistent with discount rate
estirnates and long terrn infiation rate flxed over vears is used.

The anticipated rate of resignation which do not result in the pavment of employee benelits k also
considered in the calculation. The anticipated rate of resignalion is assumed to be related with the past
experience. ıherefore past experiences of employees are analyzed and considered in the calculation. In
the actuarial calculation as of 30 Jtıne 2015, the anticipated rate of resignation k considered to be
inversely proportional to the past experience. The anticipated rate of resignation is between 2%-0% for
dıe ernployees with past experience between 0-15 years or over.
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EREĞU DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amoonis are cxpressed in ıhousands ofTurkish Lira (rRY Tlıousand> unless ollıcnvise indicated.)

NOTE 8— EMPLOYEE BENEFITS (cont’d)

The movernent of the provision for employee termination benefit is as follows:

Opening balance
Service cost
Interest cost
Actuarial Ioss/(zain)
Termination benefıts paid
Translation difference

_______________________________________________

Ciosing balance

Opening balance
Service cost
Interest cost
Actuarial Ioss/(gain)
Termination beneflts paid
Translation difference
Ciosing balance

The movement of the provision for unused vacation is as follows:

Opening balance
Provision for the period
Vacation paid during the period (-)
Provisions released (-)
Translation difference
Ciosing balance

1 Januaıy -

30 June 2015
1 ianuary -

30 June 2014

393.478 307.528
20.323 14.282
14.894 13.447
(226) 11.093

(18.655) (11.720)
256 53

110.070 364.683

According to the current labor agreement. employees completing Iheir 1 Oth.
years receive senioritv incentive premiLım payments.

The rnovernent of the provision for seniority incentive premlum is as follows:

1 Janııary -

ISth and 2Oth service

1 January -

30 iune 201430 June 2015

25.389 17.667
2.506 1.035
1.030 793
3.299 6.086

(1.390) (2.082)
66 29

30.900 23.528

1 January -
30 June 2015

1 ianuarv -
30 June 2014

68.857 67.037
31.062 26.787
(2.548) (2.467)

(18.349) (14.771)
816 (326)

79.838 76.260
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EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are exprcssed in tlıousands of Turkislı Lira (“TRY Tlıousand’) unlcss olhcnvisc indicated,)

NOTE 9- COMMITMENTS AND CONTINGENCIES

The guarantees received by the Group are as follows:

31 December

__________________

2014

The Collaterais. Pledges and Mortgages (CPM) giyen by the Group are as follows:

A. Total CPM giyen for the Companys own legal entity

D, Total CPM giyen in favour of subsidiaries consolidated on line
by-Iine basis
C. Total CPM giyen in favour of other 3rd parties for ordinaiy
trading operations - -

D. Other CPM giyen - -

1. Total CPM giyen in favour of parent entity - -

ii. Total CPM giyen in favour of other Group companies mit of
the scope of clause B and C - -

ili. Total CPM giyen in favour of other 3rd parties out of the
scope of clause C

__________________ ___________________

As of 30 June 20)5. the ratio of the other CPM giyen by the Group to shareholders equity is 0% (31
December 2014: 0%). Total CPM giyen in favor of subsidiaries consolidated on line-by-line basis
amounting to TRY 1.027.065 thousand has been giyen as collateral for flnancial Iiabilities explained
in Note 6.

The breakdown of the Groups collatemis. pledges and morigages according to their original currency
is as follows:

30 June 31 December
2015

___________

2014

US Dollars 771.816

TRY
E U RO
iapanese Yen

Letters of guarantees received

30 June

2015

1.644.365 1.538.130
1.644.365 1.538.130

30 Jtıne

2015

31 December

2014

74.939

1.027.065

73.574

1.155.440

1.102.004 1.229.014

714.170
110.286 144.474
241.911 274.778

35.637 37.946

1.102.004 1,229.014
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EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSWIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
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NOTE 10- TAX ASSETS AND LIABILITIES

30 June

Corporate tax payable:
Current corporate tax provision
Prepaid taxes and funds (-)

Taxation:
Cıırrent corporate tax expense
Deferred tax (incorne) / expense

Corporate tax

31 December
20142015

284.361 266.045
(93.072) (1 36.337)

191.289 129.708

Deferred tax

i Januaıy - l Januarv -
3OJııne2Ol5 30June20l4

284.361 81.574
(83.729) 4.419
200.632 85.993

The effeczive coşorate tax rate in Turkey is 20%. 16% in Romania in Singapore 17% as of 30 June
2015 (31 December 2014: in Turkey 20%. in Romania 16%, in Singapore 17%). The total amount of
the corporate tıx paid by the Group in 2015 is TRY 222.780 thousand (30 Jııne 2014: TRY 110.217
thousand).

Tax rate ıısed in the calculation of defered tax assets and liabilities (excluding Iand) are 20% for the
sııbsidiaries in Turkey. 16% for the subsidiarv in Romania and 17% for the subsidian’ iıı Singapore (3!
December 2014: in Turkey 20%, in Rornania 16%. in Singapore 17%). Defered tax related with the
temporaıy ditTerences arising frorn Iand parceis is calculated with the ta mte of 5% (31 December 2014:

As the cornpanies in Turkey cannot give a consolidated corporate tax deciaration. subsidiaries that
have defered tax assets are not netted off with subsidiaries rhat have deferred tax Iiabiliiies and
disclosed separateiy.

5%).
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EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
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{Arnounts are expresscd in thoLısands oFf orkish Lira <‘TRY Thousand”) ınless oLlıenvise indicated.)

NOTE 10— TAX ASSETS AND LIABILITIES (cont’d)

Deferred tax assets:
Carry fonvard tax losses
Provisions for employee benetits
Investment incentive
Provision for lawsuits
Inventodes
Provision for other doubtful receivables
Tangible and intangible tixed assets
Other

__________________________________________

Deferred tax Iiabilities:
Tangible and intangible fixed assets
Fair valııes of the derivative financial instruments
Arnoıtized cost adjustment on Ioans
lnventories
Other

__________________________________________

The Group has unused investment incentive expenditures by 200% widuin the scope of investment
incentive certiticate dated 27.07.200! and numbered 66445. in accordance with Article 6lst
Temporaş Income Tax Law. !9.S% income tax rate wili be applied to eamings from investment
incentives.

in the tinancial staternents which are prepared according to the TAS, of Ereğli Demir ve Çelik
Fabrikaları T.A.Ş. and its aftiliates that are separate taxpayer entities, the net deferred tax assets and
Iiabilities of the related companies are classitied separateiy within the accounts of deferred tax assets
and !iabilities of Ereğli Demir ve Çelik Fabrikaları T.A.Ş. and its subsidiaries’ consolidated tinancial
staternents. The ternporaıy differences diselosed above besides the deferred tax asset and hiabi!ities,
have been prepared on the basis of the gross values and show the net deferred tax position.

Presentation of deferred tax assets/(Iiabihities):
30 June 31 December

2015 2014

Deferred tax assets 23.827 31.88!

Det’erred tax (habilitles) (937.701) (658.110)
(913.874) (626.229)

30 lune 3 1 December
20142015

2.317 2.056

104.160 97.545
10.881 -

39.452 37.598
7.690 15,601

32.950 12.481

10.924 9.90!
23.499 21.606

211.873 196.788

(3.070.107) (788.48!)

(10.262) (13.399)
(5.615) (6.399)

(33.508) (10.828)
(6.255) (4.110)

(1.125.747) (823.017)

(913.874) (626.229)
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NOTE 10— TAX ASSETS AND LIABILITIES (cont’d)

Deferred tax asset/(Iiability) movements:

______________________________________

Opening balance

Deferred tax income
The amount in comprehensive (expense)/income

Translation difference

Ciosing balance

Reconciliation of tax provision:

Profıt before tax

Statutorv tax rate

Calculated tax acc. to eft’ective tax mte

Reconciliation between the tax provision and calculated tax:

- Non-deductible expenses
- Non-taxable income
- Effect of tax losses unrecognısed
deferred tax assets in prior years

- Effect of currency tmnslation to non taxable assets

- Investment incentives

- Etiect of non-taxable adjustments

- Effect of the difierent tax rates

due to foreiwı subsidiaries

Tax expense in reponed in the consolidate stat. of income

1 January -

30 June 2015
1 January -

30 June 2014

(626.229) (409.266)
83.729 (4.419)

302 6.852
(371.676) 14.456

(913.874) (392.377)

1 Januarv - 1 Januan -

30June2015 3OJune2OI4

999.906 893.613

20% 20%

199.981 178.723

4.025 7.437
- (15.952)

- (76.070)

6.556 (3.906)

(10.881) (2.411)

1.162 (1.929)

(211) 101

200.632 85.993
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EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TÜ THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are exprcsscd in llıousands orTLIrLish Lira tRY Thousand”) unlcss nlhcnvise indicakd.)

NOTE 11- EQUITY

As of3O June 2015 and 31 December 2014, the capital structure is as follows:

3! December
2014Shareholders

Ataer Holding A.Ş.
Quoted in Stock Exchange
Erdernir’s own slıares
Historical capital

Effect of infiation
Restated capital
Treasury shares

(%) 1%)

49,29 1.724.982 19.29 1.724.982

47,63 1.667.! 81 47,63 1.667. 1 81

3,08 107.837 3,08 107.837

100,00 3.500.000 100,00 3.500.000

156.613 156.613
3.656.613 3.656.613
(116.232) (116.232)
3.540.381 3.540.381

The Compan is subject to registered capital limit. The board of directors may. at any time it may
think necessary. increase the capital by means of issuing bearer shares each with a nominal value of 1
Kr (one Kurus) up to the amount of the registered capital, which is TRY 7.000.000.000 in accordance
witlı the requirements as set forth herein.

The issued capital of the Coınpany in 2015 consists of 350.000.000.000 lots of slıares
(2014:350.000.000.000 lots). The nominal value of each share is t Kr (Turkish cent) (2014: 1 Kr).
This capital is split between A and 8 groııp shares. Group A shares consist of 1 share with a share
value of 1 Kr and Groııp B shares consist of 3.499.999.999,99 shares representing TRY
349.999.999.999 of ilie issııed capital.

30 June
2015
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally Issued
in Turkish — See Note 18)

EREtLİ DEMiR VE ÇELiK FABRiKALARI T.A.Ş. AND ITS SUHSIDİARLES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Arnounts are expressed in tlmusands of Turkish Lira (‘TRY Timosand”) unless othenvise indicated.)

NOTE 15- NATURE AND LEVEL OF MSKS DEİUVED FROM FINANCİAL
INSTRUMENTS

Additional information about financial instruments

Foreign currency risk manaL’ement

The individual financial staternents of each Group entity are presented in the currency of the primaiy
economic environment in which the entity operates its functional curreney. Foreign cıırrency positioıı
table represents foreign currencies other tlıan each entity’s functional cunency. As of 30 Jiine 2015,
the foreign curency position of the Group in terms oforiginal currency is calculated as it as follows:

30 June 2015
TRY ERY LURO Jap. Yen

(Total in <Original (Odginal <Original

cuneney) curTency) cuneney) currnncy)

1. Tmde Receivables 92 055 32.619 50.746 183

2a. Monetaıy fnanciai assets 88.299 39.230 15.757 3.379

2b. Non- rnonetaıy flnanciai assets - -

3. Other 302.495 302.026 157 -

3.Currcııtassets (1+2+3) 582.849 373.875 66.660 3.862

5 fradc receivahles - - . -

bu. Monetaiy tinancial asseis . -

bb, Non- ınonetuıy financial assets —

7 Other 40833 29.880 3.673

8. Non-currcnt asscls (5+6+7) 40.833 29.880 3.673 -

9. Total assets (3+8) 623.682 4(13.756 70333 3.862
0. Tmde payahles 287.004 250.405 7.626 470 880

Il. Financıal liabilitics 357.195 220.752 36429 1.275 139

12a. Other nnetaıy tinancial Iiabilities 501.529 500.555 326

12h. Othernon-monelan’ linancial Iiahililies 187.992 87992

13. Corrcnt Iiakui6cs (10+11+12) 1.333.720 1.159.704 44.382 1.746.028
11 Tmdc payahles

15 Financial Iiahilities 314.755 54466 74265 1.780257

16a. Oılierınonetary tinancial Iiabilities 522.8(14 522804 -

16k Other non-monetaiy tinancial Iiabilities — . — —

17. Non-corrcııt Iialilitics (14+15+16) 837.559 577.27<) 74.265 1.780.257

18. Total IiaIllitics (13+17) 2.171.279 1.736.974 118.647 3.526.286
1 9. Ne t as s e t) 1 ‘ali Il Iy sis 1 tl on of ofithılance s 11cc t tk ri aIi ‘t

liııancial instruments (l9a—l9h) (556.251) (20.091) (179.787) —

19a, Olithalance sheet foreign cunency dedvative ünancialassets 183,018 79289 34.783
19h. OIF-halance slıect fbreign curreney dehvative ünancial
Iiahihties 739.269 9938<) 214.570
2<).NetforcigncorrencyasscUlialility rnsition (9-18+19) (2.103.848) (1353309> (228.101> (3.522.323>
21. Net foreigı, c urrency asset / 1 ali un’ ıx>sition of ıııoııctary
tenis (I+2a+5-f6a-I0-I l-l2a-14-l5-16a) (1.702.933) (1.477.133> (52.144> (3.522.423)

22. Fairvalueofderivative Fınancial instmrnenls used in foreign
currency Iıedge 67.529 . 22.6-14

23. Hedged foreign cunency assets 739269 99.380 214.570
24. Iiedged foreign cunency Iiabilitics 183.018 79289 34783 -

25 Lwons 525.247

26. Impons 2.593.766
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originally Issued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Anıeunts are expressed in tlıousands ofTurkislı Lira (TRY Thousand”) unless ottıcnvise indicawd.)

NOTE 15 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL
INSTRUMENTS (cont’d)

Additional information about financial instrumcnts (cont’d)

Forei!zn currency risk manaernent (cont’d)

The individtıal financial staiements of each Group entity are presented in the cıırrency of the primaıw
economic environment in which the entiiy operates its functional currencv. As of3I December 2014,
the foreign currencv position of the Group in rerms of original curreney is calculated as it as
fo 1 Iows:

31 Dccemher2l)I3
TRY ‘1kV EDRO iş. Yen

(Tolal in (OTİL’iilal lorigmal (Origmal

çıınenc ) cııncncv) clıntncv) cianenev

1. Trade Receivahles (05 778 19224 30358 7333
2n. Monetan’ inanciulassels 382.516 371) 877 360% 6603
2fr Nen- nnetan inancial asscts —

3 0111Cr 105.293 105.103 36 -

4.Curreııtassets(l+2+3) 593.588 495.293 34.103 14.036
5 Trnde receivables - -

6a Monetarv rnancial asseis — . . —

ttb - Nen— Timci an linancial tass eta — . . —

7 Otlıer 36867 31.33% 1.956 -

8. Non-currcnt üssela (5+6+7) 36.867 31.338 1.956 -

9. Tutsi assets (48) 63(1.455 526.642 36.1)59 14.036
Il) Trade pavables 251.101 230 220 4047 533.504

1, Fınancial liabililios 555 509 326 330 36.9(13 1.203.596
12a. Oılıcr mnecary manda) Iiuhilıties 633 869 632 979 316
12b. OlIıcr ınn-iionelan rmancıaı Iiabililics 127 120 127 120 - -

13. Currcııt linlilitios <1(1+11+12) 1570.599 1.41 6.154) 41.261 1.7)7.1(1(1
13 Trade payahles

15. Financial Iiabilıtics 399.791 166 194 06.75<) 2.183.187
16ı OlIıer lmnecan- inancıal liabılıtica 483.582 383 582 . -

16W 056cr ıaon—twsnetan’ tinanciat tıahilutics . . —

Il. Nı>n-cıırrenl IiaIliIiIieç (14+15+16) 883.373 649.776 66.751) 2.183.187
18. Tolal IiaI>ililies (13+17> 2.353.972 2.1)66.525 1118.017 3.920.287
19. Net ıısset/liaI ii’ ıas iliotı •,fofltkılancc s heet ele riıTıIiw
flıınııeiol insirurnents Il 9n-I Ol>) (578.039> (335.1)54> (%6.137) —

196. OIT-balancc slaceı Iöreign cLıucney dehvalive Iinancialasseıs 32661% 208885 31,739 -

19b. O0bnInnce sheet thrcin eLIneney derivalive tinancial
lınbıliijes 904 667 533 939 127 %%6

20. Net foreign currency asset/Ilabilih’ ırsitlon (9—18+19) (2.401.566> (1.871.93%) (158.11)3) (3.91>6.251>
21 .Net hıreigu currency asset / IiaI%Iily ıK>sition ormonelary
item% (l+2a+5+6a-l0.I I-12a-14-l5-16a) (1.838.558) (1.53931>5) (73.950) (3.906.251)
22. Fair v ‘iLle e tderivalive inancial instnıniııts tısed in Foreign
eııaeney lıedge 66.16% 18.777 16,801
23. I’Iedged lörnign cutTeney assets 903 667 543 939 127 %86
23 Ecdgcd tbreign currcncy liabiiities 326.61% 208 %85 41.739
25, ENpnes 1.370.112
26. impofls 5301.714
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy Issued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND İTS SUBSIDİARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are cxprcssed in thousands of Turkish Lira (TRY Thousand9 unlcss othcnvisc indicated.)

NOT 15- NATURE AND LEVEL OF RİSKS DERİVED FROM FİNANCİAL
İNSTRUMENTS (cont’d)

Additional information ahout financial instruments (cont’d)

Foreian currencv risk rnanatwment (cont’d)

The following table shows the Group’s sensitivity to a 10% (+1-) change in the TRY, USD. EUR and
Japanese Yen. 10% is the sensitivity rate ıısed when reporting foreign currency risk intemaily to key
management personnel and represents management’s assessment of the possible change in foreign
exchange rates.

As of 30 June 2015 asset and Iiability balances are translated by using the following exchange rates:
TRY 2,6863 = US $ I,TRY 2,9822 = EUR 1 and TRY 0,0218= JPY 1(3! December 2014: TRY
2,3189 = US $ I,TRY 2.8207 = EUR 1 and TRY 0,0193= JPY t).

30 lune 2015

_____________________ ____________________

1- TRY net asset/Iiability
2- Hedged portion from TRY risk (-)
3- Effect of capitalization (-)

________________________ ________________________

4- TRY net effect (1+2+3)

_____________________ ____________________

5- US Dollars net asset/liability
6- Hedged portion from VS Dollars risk (-)
7- Effect of capitalization (-)

________________________ ________________________

8- VS Dollars net etTect (5+6+7)

______________________ ______________________

9- Euro net asseüliability
10- Hedged portion from Euro risk (-)
Il- Effect of capitalization (-)

______________________ ______________________

12- Euro net etiect (9+10+11)

_____________________ ____________________

13- Jap. Yen net assedliability

14- Hedged portion from Jap. Yen risk (-)
1 5- Effect of capitalization (-)

________________________ ________________________

16- Jap. Yen net effect (13+14+15)

_____________________ _____________________

TOTAL (4+8+12+16)

Profit/(Ioss) after capitalization on tangible
assets and before tax and non-controlling interest

Appreciation of Depreciation of
foreign currency foreign currency

(133.322) 133.322

7.929 (7.929)

(125.393) 125.393
738 (738)

738 (738)

(14.408) 14.408
10.373 (10.373)

(4.035) 4.035

(7.680) 7.680

(7.680) 7.680

(136.370) 136.370

in addition to the Group’s foreign currency sensitivity to a 10% (+1-) change in TRY, TRY 155.967
thousands of incorne / (TRY (65.870) thousand expense) wihi occur due to the decrease/ (increase) in
deferred tax base.
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy Issued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRiKALARI T.A.Ş. AND ITS SUBSWIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amnunts are cxpressed in tlıousands ofTurkish Lira rTRY Thousand’) unless othenyise indicated,)

NOTE 15- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL
INSTRUMENTS (cont’d)

Additional information about financial instruments (cont’d)

Foreiızn curreney risk manatzement (cont’d)

31 December 2014

t- TRY net asset/Iiability

2- Hedged portion from TRY risk (-)
3- EtTect of capitalization (-)
4- TRY net effect (1+2+3)

5- US Dollars net asset/Iiability
6- Hedged portion from US Dollars risk (-)
7- Effect of capitalization (-)
8- US Dollars net effect (5+6+7)

9- Eııro net asset/Iiability
10- Hedged portion from Euro risk (-)
Il- Effect of capitalization (-)
12- Euro net effect (9+10+11)

13- Jap. Yen net asset/Iiability
14- Hedged portion from Jap. Yen risk (-)
15- Effect of capitalization (-)
16- Jap. Yen net effect (13+14+15)

TOTAL (4+8+12+16)

Profıtİ(loss) after capitalization on tangible
assets and before tax and non-controlling interest

Appreciation of Depreciation of
foreign currency foreign currency

(153.988) 153.988
20.889 (20.889)

(133.099) 133.099

64 (64)

64 (64)

(20.297) 20.297
11.773 (11.773)

(8.524) 8.524

(8.108) 8.108

(8.108) 8.108

(149.667) 149.667
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(Convenience Translation into English ofCondensed Interim Consolidated Financial Statements Originaliy lssued
in Turkish — See Note 18)

EREĞLİ DEMİR VE ÇELİK FABRİKALARI T.A.Ş. AND ITS SUBSIDIARIES

NOTES TC THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERİOD ENDED 30 JUNE 2015

(Amounts are expressed in IhoLısands of Turkish Lira (TRY Thousand”) unless othenviseindicated.)

NOTE 16- SUBSEQUENT EVENTS

None.

NOTE 17- ADDITİONAL INFORMATİON FOR CASH FLOW STATEMENTS

Current trade receivables
1 nventories
Other short term receivables / current assets
Other long terrn receivables / Ron current asseis
Cıırrent trade payables
Other short term payables / Iiabilities
Other long tenn payables / liabilities

30 June 2015 30
505.239
493.895 243.641

6.031 (11.265)
2.719 17.040

(20.830) (3.404)
44.911 44.878

6.598 (3.329)
1.038.563 248.998

Changes in 1 January —30 June 2015 period in working capital represents differences in Functional
currencies convened to presentation currency. which 15 TRY.

NOTE 18- OTHER ISSUES AFFECTING THE CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS MATERIALLY OR THOSE REQUIRED TO BE DISCLOSED
FOR A CLEAR, UNDERSTANDABLE AND [NTERPRETABLE PRESENTATİON

Convenience translation to English

As of 30 June 2015. the accounting principles described in Note 2 (defıned as Turkish Accounting
Standards/Turkish Financial Reponing Standards) to the accompanving financial statements difler from
international Financial Reporting Standards (IFRS”) issued by the international Accounting Standards
Board wiih respect to the application of’ infiation accounting. camIn reclassiflcations and also for celain
disclosures requirement of the POA/CMB. Accordingly. the accompanving financial statements are not
intended to present the [inancInI position and resuhs ofoperations in accordance with IFRS.

Detalls of ehanges in working capital for the periods between 1 Januaıy —30 June 2015 and 1 January
—30 June 2014 are as follows:

1 Januaıy 1 ianuaıy
iune 2014

(38.563)
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