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DISCLAIMER
Ereğli Demir Çelik Fabrikaları T.A.Ş. (Erdemir) may, when necessary, make writtenğ Ç Ş ( ) y, y,
or verbal announcements about forward-looking information, expectations,
estimates, targets, assessments and opinions. Erdemir has made the necessary
arrangements about the amounts and results of such information through its
Di l P li d h h d h li ith th bli th h th E d iDisclosure Policy and has shared such policy with the public through the Erdemir
website, in accordance with the Capital Markets Board regulations. As stated in
related policy, information contained in forward-looking statements, whether verbal
or written, should not include unrealistic assumptions or forecasts. It should be, p
noted that, actual results could materially differ from estimates taking into account
the fact that they are not based on historical facts but are driven from
expectations, beliefs, plans, targets and other factors which are beyond the control
of our Company As a result forward looking statements should not be fullyof our Company. As a result, forward-looking statements should not be fully
trusted or taken as granted. Forward-looking statements should be considered
valid only considering the conditions prevailing at the time of the announcement.
In cases where it is understood that forward-looking statements are no longerg g
achievable, such matter will be announced to the public and the statements will be
revised. However, the decision to make a revision is a result of a subjective
evaluation. Therefore, it should be noted that, when a party is coming to a
judgement based on estimates and forward looking statements our Company mayjudgement based on estimates and forward-looking statements, our Company may
not have made a revision at that particular time. Our Company makes no
commitment to make regular revisions which would fully cover changes in every
parameter. New factors may arise in the future which may not be possible to
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p y y p
foresee at this moment in time.
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In EU27 countries, crude steel production increased by 47% in March 2010
YoY

691400

EU27 CRUDE STEEL PRODUCTION ( YoY % )* EU HRC PRICE ( USD/TON )**
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In USA, crude steel monthly production is higher than the previous year 
since November 2009

USA CRUDE STEEL PRODUCTION ( YoY % )* NORTH AMERICA HRC PRICE
( FOB USD/TON )**
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In CIS, there is an upward trend in falling prices since May 2009

0

CIS CRUDE STEEL PRODUCTION ( YoY % ) * CIS BLACK SEA/BALTIC 
EXPORT HRC PRICE ( FOB  USD/TON )**
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CHINA 2ND QUALITY COKING COAL SPOT EXPORT PRICE CHINA PORT FINE ORE PRICE CFR

HRC prices are ramping up

USD/TON USD/TON
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PELLET 87 % 196 USD/TONS

IRON ORE 135 % 190 USD/TONS

COKE 3 % 360 USD/TONS

SOURCE: BLOOMBERG



PRODUCTION ( 000 TONS )

Turkish steel consumption increased by 97% in 1Q 2010
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Turkish Steel Market ( cont’d )
IRON AND STEEL PRODUCT EXPORTS ( 000 TONS )
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Automotive production and sales increased by 81% and 40% respectively 
in 1Q 2010 YoY

AUTOMOTIVE PRODUCTION (000 UNITS) AUTOMOTIVE SALES (000 UNITS)
310
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258 122
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White goods domestic sales and production increased by 38% and 33% 
respectively in 1Q 2010 YoY

WHITE GOODS DOMESTIC SALES      
(000 UNITS)

WHITE GOODS EXPORTS                  
(000 UNITS)
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SECTOR DEVELOPMENT INDEX (2000 100)

After the contraction in 2009, growth is expected in all markets in 2010

SECTOR DEVELOPMENT INDEX (2000:100)
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In 2010 and 2011, all industries are expected to recover by 5-15%.

SOURCE: TURKSTAT and ERDEMİR GROUP ANALYSES



Çin 2.Kalite Kok Kömürü Spot İhraç Fiyatı ( USD/TON )HRC PRICES ( USD/Ton )

Sales prices are going up in 2010

Ç p ç y ( )

As of April 2010, CIS HRC export
price is 715 USD, China HRC spot
price is 585 USD, US export HRC

HRC PRICES ( USD/Ton )
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CIS EXPORT HRC BLACKSEA/BALTIC EU HRC

BILLET PRICES ( USD/Ton )

CHINA SPOT HRC USA IMPORT HR
WORLD HRC PRICE TRACKER ERDEMİR GRUBU
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CIS export price is reaching to 625
USD from 415 USD in December 2009.
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ERDEMİR GROUP KEY FIGURESERDEMİR GROUP KEY FIGURES

2010 1Q 2009 1Q 2009 2008

Li id St l P d ti (000 T ) 1 895 1 590 6 619 6 122Liquid Steel Production (000 Tons) 1.895 1.590 6.619 6.122

Slab Production (1) (000 Tons) 1.362 986 4.569 3.995

Flat Steel Production (2) (000 Tons) 1.322 1.174 4.812 4.182( )

Long Steel Production (000 Tons) 473 562 1.869 1.950

Flat Steel Shipments (000 Tons) 1.234 1.167 5.128 3.932

Long Steel Shipments (000 Tons) 451 559 1.858 1.963

Net Sales Revenue (M. USD) 1.055 646 3.385 5.240

EBITDA (M USD) 193 83 247 597EBITDA (M. USD) 193 83 247 597

Net Profit For the Year (M. USD) 111 -100 -109 175

All figures are on IFRS consolidated basis unless stated otherwise
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All figures are on IFRS consolidated basis unless stated otherwise.

(1) Total slab production of Ereğli and İskenderun Plants.

(2) Total flat steel production of Ereğli and İskenderun Plants.



Liquid steel production increased by 19% in 1Q 2010 YoY

LIQUID STEEL PRODUCTION ( 000 TONS )

6.619
6.122

5 4865.486

1.906 1.895
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2009 2010 2009 2009 2008 2007

4Q 1Q
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Production in 1Q 2010 was 1,8 million tons

PRODUCTION VOLUMES ( 000 TONS )
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HRC sales volume increased by 7% in 1Q 2010 YoY

SALES VOLUME ( 000 TONS )
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Domestic sales revenue increased by 121% in 1Q 2010 YoY

NET SALES REVENUE ( MILLION TL )
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FLAT STEEL DOMESTIC SALES BREAKDOWN ( %) FLAT STEEL EXPORTS BREAKDOWN ( %)

Sales to automotive/components and household appliances increased in 
1Q 2010
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LONG STEEL DOMESTIC SALES BREAKDOWN ( %) LONG STEEL EXPORTS BREAKDOWN ( %)
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Egypt Israel
Tunisia Morocco
Iran Lebanon
Iraq Other



In 1Q 2010, Erdemir Group average flat and long steel prices were 639
USD/ton and 496 USD/ton respectively

USD/TON
Ereğli Flat Sales Price Ereğli Flat Cost of Sales

USD/TON

İskenderun Billet Sales Price İskenderun Billet Cost of Sales
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Flat steel prices increased by 28% on average in March 2010.
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Increase in average flat product price was 30% in first quarter of 2010 YoY.



EBITDA ( MILLION TL )

Net profit increased by 202% in 1Q 2010 YoY
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Total borrowings decreased by 12% in 1Q 2010 since 2008

BORROWINGS MATURITY PROFILE
( MILLION USD )

BORROWINGS ( MILLION USD )
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188 156

349

628 539 504

2005 2006 2007 2008 2009 2010 1Q

156

2010 2011 2012 2013 2014 - After
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Lowest level of fixed costs was attained in 1Q 2010

( MILLION USD )

Total = 1.418

Total = 1.276

Total = 1.059107
109

143

80

88
98

112 109

93

113 111 123
141

144

194
217 227

265
236 244

276

205

111 123

149 139 136 147 129

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q

2007 2008 2009 2010

Fixed Cost Variable Cost
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Fixed and variable costs of flat products decreased in 2010

FLAT PRODUCTS ( USD/TON )

156
136 138

154
135 131

151

207

4.871 4.871

90 85 78
94

7470
59 63 66 72

61

88
99

73 83 75
90

86

4.816 4.816

59

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q

2007 2008 2009 2010

Fixed Cost Per Ton Variable Cost Per Ton

LONG PRODUCTS ( USD/TON )
ed Cost e o a ab e Cost e o

125

150 145
161

102 99

125
115

91
76

100
79

52 60

33 34
48 53

42 38

62 67
46 51 52 46

56

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
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Capital expenditures of 148 million USD is planned for 2010

( M USD )

116

694

940

362

130 37

694 673
562

332

543

824

524

12 12 56
245141 148 151

312

129 136 94 67

12 56

2002 - 2005 2006 2007 2008 2009 2010 2011 2012 - After

İ k d I t t E ğli I t t

As of 1Q 2010, capital expenditures worth 3.0 billion USD have been completed and
0 8 billion USD yet to be completed

İskenderun Investments Ereğli Investments
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0.8 billion USD yet to be completed.



Number of employees decreased about 13% since 2007 due to voluntary 
redundancies and retirements

NUMBER OF EMPLOYEES

14.598

15.063

14.63714.598

14.056

13.161 13.157

2005 2006 2007 2008 2009 2010 March
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